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= The assessment found an overall good level of
observance of the ICPs.

(ICPOESFLANILIEEARBIICREF)

= The assessment identified significant gaps in the
current framework of regulation and supervision.

(BRAEDORFEEEDRBEAICERGT vy TN HLHEHIA)

= The assessment found that, partly because of
resource constraints, the FSA's approach to insurance
supervision is largely reactive.

(BROGHHLHY . ERMTORKREE 7 70—FEHRETZHM)
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(#2)
= Solvency and related requirements fall short of ICP
standards, pending ESR introduction.
(ESR%Nian\b'C YIRS —BEH(XICPE = SALY)

= While the FSA has made important strides forward in
macroprudential supervision, there is more to do.

(ERUTOTIOTIL—T O REEIREL-A. +9 TIEAELY)

= Finally, there is a need to strengthen institutional
arrangements for insurance supervision.

(RIREBD-HDMBEZRIEITDILENDHD)
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« Switzerland’s regulatory framework for the insurance
sector is highly sophisticated, but oversight of
operational risk management and conduct regulation

should be strengthened.

(Z/rxd)ﬁﬂs‘aiﬁ?ﬁlﬁ"%ﬂo"ﬂiéli BICEBEINTOED ARURY
BEEOVFIMRFIORIEALE)

= The regulatory framework is robust and the solvency
regime is one of the most developed in the world.

(FRE DA IFRE T, HFE THROLEATZVILAD D —HRTH)
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= The Supervisory Authority (BS B X4 F) Mok

= 19. In its Insurance Supervision Division, FINMA
employs about 100 staff, which are considered
adequately skilled by market participants.

(RIREESMICIETRGERATILEFDHI100 A DAY I NTEFR)

= The Insurance Division of FINMA has adequate
resources to perform its supervisory duties, including
offsite monitoring and onsite inspections.
(RBREEEEAIZIX, AT H AR EZR) VT O AREEED.
EREHEXRTITAIDIZTRE)Y—RADHS)
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= Supervisory Review and Reporting (B & L3R &) H S iR #%:

= 94. The frequency of onsite inspections depends on
several factors, including the supervisory category and
the rating of the insurer,

GIABREDHEIX, RIREHDOHTI— OB T7EETELD)

= In the last three years, eight out of the 49 big and
medium-size insurers and insurance groups were
inspected onsite annually, 16 have been inspected
onsite at least twice within three years.
(BESEMICAODKF -FBEH-TIL—T D56, 8thEE
MAREBFEZIT. 1683 FEI22RDREEZT1=)
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= BaFin and the insurance industry moved to Solvency
IT in 2016, which has had positive effects on both
industry practices and the regulatory and supervisory
regime.
(AR O—IINDBTIE, FRETERH - EEIFEE

= The solvency regime is comprehensive, but there is
scope for further strengthening and simplification to
enhance its effectiveness.
(VIR —RGIE BB RETDHAH=DIZFE545
BILERRIETLRMAHD)
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= Supervisory Powers, Independence, Resourcesh™ 53k #%

= 36. BaFin has been successful in attracting and
retaining staff, with 77 percent of its insurance
supervisors havmg five or more years of supervisory
experience.
(BaFin[Z R Ay T DIFERIZHUILTEY . RIZEEEZ D77%H 545
Lt DB ERRRZRD)

= Solvency Framework (VLA S —3R ) H otk

= 59. BaFin reviews the ERM frameworks, and the ORSA
reports are a key input to its risk assessments.
(BaFin[ERMZL E 2—L. ORSALR—ME R @I EEL
BHIFEEGEOTLND)
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= Solvency Framework (VLR O —17 ) h ok %
= The frequency of on-site review of ERM depends on
the size and risk rating of an insurer,
(ERMDIIAREBEDHEE (L. S ORELYRFEHEICLY R4 S)

= BaFin has a special department of quantitatively-

trained supervisors to perform examinations of
internal models.

(NEBETILOBREEZERT S5=-OIZIFEZ2(T=-EBEENLLES
RPN IFETE)
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= Supervision (Be5) Mo iR#

= /5.
sup
SUC

BaFin continues to expand its use of technology to
port the monitoring and risk assessment processes
N as in data validation, data visualization, text

mining of narrative reporting (e.g., ORSA reports),

and

dashboarding.

(BaFinlZE=2) 2T 2 R 7 m#H M ZEER)

= /8.

BaFin establishes supervisory priorities and

allocates resources to individual insurers and
insurance groups based on its risk assessments.

(BaFinlZBo DR FHHEICEDWTCEERE LDESLIEREEREL.

1&

RDRBEEHPCRIET IL—TIZ)V—RZEEIYEHT)
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= ICP2 : Supervisor (Bs B &) hh iR

= Regular rotations of staff, a feature of civil service
staff management, applles to FSA staff, although
some now remain in post for longer than the normal
two years.
(AEEOEHNEAZEHIERTRAICHERINS A,
REITRED2EMKIVELRESZLELHD)

= As it does not use external experts, the FSA must
develop specialist expertise itself (|t provides training
and study opportunities) or through recruitment.
N EREMREZFRALTLVEW O, ERTIZESEMEREZE TS
N ERERTIDLENHD)
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JAPAN FSA -Insurance Business Division

~——1 Insurance Product Office (14)

Life Insurance Product

Office (16)

Insurance Prudence Monitoring '

Insurance Business

Division (88, including
Team Leaders, elc.)
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Supenvisory Office (9)

\

Planning and Legal Section (8)

Evaluation Section (7)

Non-Life Insurance Product

Evaluation Section (Zz

| Section 1 (Nihon Life Insurance
ompan &l

| Section 2 (Aflac Life Insurance
M

Life Insurance Section (12)

[ Section 3 (Sumitomo Life l

| Agents and Brokers Monitoring i

Monitoring Section (Life

Non-Life Insurance Section(13)

e InSUBCE) (2)

€3, Foregn Lumency-Cencmnaied reurance
pracucts. reuance for dockied people

Nichido Fire Insurance Co.,
Lid et ) (3]

 Monitoring and Inspections Section

[

(12

[ Section 1 (Toxyo Marne & )\

l Section 2 (Mitsui Sumitomo

The number of employees at each office is shown in ()

Moreover, Some offices employ part-time staffresponsible

for general affairs

Source: FSA.

I Monitoring Section (Nondife '

| Section 3 (Sompo Japan |
| Agents and Brokers Monitonng
Eﬁm onife insurance) (2) l
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= ICP9 : Supervisory Review and Reporting H ok 5%

= The primary focus of prudential supervision is through
thematic reviews.

(BEeMOEBTEEIIT—IRLEL—%E k)

« If significant issues are found, then on-site inspections
are ordered. (EXGMEAROMNDE. SLAREEEN)

= All cases discussed involved market conduct issues
and assessors were informed that no on-site
inspection for prudential matters has been undertaken
for about 10 years.

(ERTNRLEEHIEETIVAEILOEET., B2 %ICEAT 5
MAREBEZNI0OFERERL TLVEL)
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= ICP9 : Supervisory Review and Reporting H ok 5%

= There is no individual supervision plan for each insurer.
(< DRIER4L T T HEEETEIEALY)

= ICP16 : ERM for Solvency Purposesh™is ik 4

= Activities related to ERM supervision since 2017 have
only targeted those insurers at lower levels in the ERM

assessment exercise and insurers are not supervised
individually.

(2017FE LA DERMESE (&, ERMEHED FHRILANIILD (D H)
= For the eight large insurance groups ERM reports
continue to be analyzed.

(RFBH DERMLA—HEREBEL THH) y
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