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m] Korean Insurance Market in the World
Growth of Korean Insurance Market

— Total Insurance Premiums : $91.9 billion(2009)
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Korean Insurance Market in the World

elnsurance Penetration

— Premiums in % of GDP : 10.4%

Insurance Penetration : Premiums in % of GDP
(Unit:%)
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m| Korean Insurance Market in the World

eInsurance density
- Premiums per capita : $ 1,890.3(-4.0%)

Insurance density : Premiums per capita
(Unit: $)

2007 2008 2009

I\Il_?pe_ Total Life Non-Life Total Life Non-Life Total

727.3 2,384.0 1,347.7 621.0 1,968.7 1,180.6 709.7 |1,890.3

Life

Korea 1,656.6

World 358.1 249.6 607.7 369.7 264.2 633.9 3412 2539 5951
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Korean Insurance Market in the World

Life insurance subscription ratio per household

— Private life insurance subscription ratio per household has

sharply increased since the 1980s.
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Premium Volumes and Total Assets

eTotal Premium : 120,789 billion won(+8.8%)
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Source: KIDI, Monthly insurance report, various issues.




QF

}‘\ Current Situation of Korean Insurance Industry
F

= Premium Volumes and Total Assets
*Total assets : 458,647 billion won(+14.2%)

HEn Won Trends in total assets

B Hue-di
Source: KIDI, Monthly insurance report, various issues.
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s Number of insurance company : 52 (Mar.31,

2010)
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s Market Share of Foreign Insurance companies

eLife Insurance : 21.2%
eNon-Life Insurance : 3.2%
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Slowdown in Growth Rate of Korean Insurance Business

*The growth rate of Korean insurance business is expected to be less
than 5%
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s Advancing Abroad Korean Insurers

eKorean insurance companies are now establishing the
strategy of being global leading company.

— Total foreign office : 41

— Corporate and branch with business license : 16
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B Strengthening supervision on Financial soundness

of insurers

FSC and FSS would inspect operation and financial status based on
RBC and risk assessment.
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m] Cooperation between private insurance sector
and public insurance sector

e Health Insurance

 Pension Insurance etc.
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® Increasing of the mutual-aid associations

(fraternal insurance)
eProtecting the risks of the specific groups
Planning the savings and retirement annuity

eConflicts between insurance companies and mutual-aid
associations
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=] Diversification of Marketing Channels
eDecreasing of the traditional marketing channel
eIncreasing of the new channels (Direct writer, Bancassurance)
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m Conflicts among the marketing channels
eCommission,

*Training and Education Support

eInsurance Information Systems
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Developing the Products Related to Longevity Risk

Development of the new products (pension, retirement
Insurance, and long-term care insurance)
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Increasing Demand of Insurance Consumers

eImprove the readability of insurance contracts
*A better understanding of insurance products
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m| Direction for Sustainable Development

Promoting fair competition
*Revising laws related to insurance




Thank you for listening to me
and | will finish my presentation.




